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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

As used herein, the terms “Company,” “we,” “our,” ““us,” “it,” and “its” refer to Abakan Inc. (formerly
“Waste to Energy Group Inc.”, a Nevada corporation, unless otherwise indicated. In the opinion of
management, the accompanying unaudited financial statements included in this Form 10-Q reflect all
adjustments (consisting only of normal recurring accruals) necessary for a fair presentation of the results
of operations for the periods presented. The results of operations for the periods presented are not
necessarily indicative of the results to be expected for the full year.



Abakan Inc.
(Waste to Energy Group Inc)
(A Development Stage Enterprise)
Balance Sheets

November 30, May 31,
2009 2009
(unaudited) (Audited)
ASSETS
Current Assets
Cash $ 4,383 $ 15
Accounts receivable - -
Total current assets $ 4,383 $ 15
Non-current
Computer equipment, net (Note 3) 3,936 5,347
Website, net (Note 3) 7,000 10,500
Total Non-current 10,936 15,847
Total Assets $ 15,319 $ 15,862
LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)
Liabilities
Accounts payable and accruals $ 22,774 $ 17,858
Accounts payable - related parties 97,587 71,210
Loans Payable 296,380 196,225
Accrued interest - loans payable 13,571 7,665
Loans payable - related party 48,483 48,483
Accrued interest - related party 4,702 2,664
Total Liabilities $ 483,496 $ 344,104
COMMITMENTS AND CONTINGENCIES (Note 8)
Stockholders' Equity (Deficit) (Note 4, 5)
Preferred stock, authorized 50,000,000 shares par value $0.0001
Common stock, authorized 2,500,000,000 shares par value $0.0001
Issued and outstanding:
50,265,000 and 50,265,000 Common Shares for the years ended
May 31, 2009 and as of November 30, 2009, respectively $ 5,026 $ 5,026
Additional paid-in capital 73,116 73,116
Contributed capital 5,050 5,050
Deficit accumulated during the development stage (551,369) (411,434)
Total Stockholders' Equity (Deficit) $ (468,177) $ (328,242)
Total Liabilities and Stockholders' Equity (Deficit) $ 15,319 $ 15,862

The accompanying condensed notes are an integral part of these consolidated financial statements.
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(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
Statements of Operations

Abakan Inc.

November 30,

(Unaudited)

For the three months ended

November 30,

For the six months ended

November 30,

November 30,

Period from
Inception (June 27,
2006) to

November 30,

2009 2008 2009 2008 2009
REVENUE $ - 3 - $ - % 387 $ 1,596
OPERATING EXPENSES
General and Administrative 5,146 13,089 5,963 14,832 30,270
Professional Fees 30,853 5,064 37,412 9,247 102,574
Professional Fees - Related party 7,500 10,000 15,000 10,000 25,000
Consulting 7,000 5,000 7,000 5,000 82,172
Consulting - Related party 30,000 27,500 60,000 27,500 87,500
Depreciation 2,455 2,442 4,910 4,692 18,525
Filing Fees 1,550 810 1,550 4,677 9,118
Impairment of Asset 180,000 - 180,000 180,000
Total Expenses 84,504 243,905 131,835 255,949 535,160
Loss from operations $ (84,504) $ (243,905) $ (131,835) $ (255,561) $ (533,564)
Interest Expense
Interest - Loans 3,142 - 6,062 - 13,797
Interest - Related Party 978 - 2,038 - 4,631
Total Interest Expense 4,120 - 8,100 - 18,428
Interest income - - - - 622
Loss before income taxes (88,624) (243,905) (139,935) (255,561) (551,369)
Provision for income taxes - - - - -
Net loss $ (88,624) $ (243,905) $ (139,935) $ (255,561) $ (551,369)
Basic and Diluted Earnings (Loss) per Share $ (0.00) $ (0.00) $ (0.00) $ (0.00)
Weighted Average Number of Shares (Note 4) 50,265,000 52,191,374 50,265,000 139,351,885

The accompanying condensed notes are an integral part of these consolidated financial statements
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Abakan Inc.
(Formerly Waste to Energy Group Inc)
(A Development Stage Enterprise)
Statement of Cash Flows

Period from
Inception
(June 27,
For the six months ended 2006) to
November November November
30, 2009 30, 2008 30, 2009
Operating Activities
Net (loss) $ (139,935) $ (255,561) $ (551,369)

Adjustments to reconcile net loss to net cash used in
operating activities:
Depreciation 4,911 2,388 18,526
Changes in operating assets and liabilities:
Accounts receivable - -
Accounts payable and accrued liabilities 4,916 20,889 93,983

Accrued interest - loans payable 5,906 - 13,571
Waste to Energy Group LLC - - 180,000
Net Cash Used by Operating Activities $ (124,202) $ (232,284) $ (245,289)
Financing Activities
Proceeds from sale of Common Stock $ - $ - $ 78142
Accounts payable - related parties 26,377 - 26,377
Accrued interest - related party 2,038 - 4,702
Loans payable 100,155 177,454 296,380
Loans payable - related party - 49,114 48,483
Contributed capital - 5,050 5,050
Net Cash Provided by Financing Activities $ 128,570 $ 231,618 $ 459,134
Investing Activities
Purchase of computer equipment and website $ - $ - $  (29,462)
Waste to Energy Group LLC - (180,000)
Net Cash Used in Investing Activities $ - $ - $ (209,462)
(Decrease) Increase in Cash during the period $ 4,368 $ (666) $ 4,383
Cash, Beginning of Period $ 15 $ 686 $ -
Cash, End of Period $ 4,383 $ 20 $ 4,383
Supplemental disclosure with respect to cash flows:
Cash paid for income taxes $ - $ - $ -
Cash paid for interest $ - $ - $ -

The accompanying condensed notes are an integral part of these consolidated financial statements.



Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 1 — General Organization and Business

Abakan Inc. (the “Company,” we, us, our, ABKI) was incorporated in the state of Nevada on June 27,
2006.

Abakan Inc., a wholly-owned subsidiary of Waste to Energy Group Inc., was incorporated in the state of
Nevada on November 6, 2009. Abakan Inc. and Waste to Energy Group Inc. entered into an Agreement
and Plan of Merger on November 6, 2009. The board of directors of Abakan Inc. and Waste to Energy
Group Inc. deemed it advisable and in the best interest of their respective companies and shareholders
that Abakan Inc. be merged with and into Waste to Energy Group Inc. with Waste to Energy Group Inc.
remaining as the surviving corporation under the name Abakan Inc.

Waste to Energy Group Inc., a wholly-owned subsidiary of Your Digital Memories Inc., was
incorporated in the state of Nevada on August 13, 2008. Waste to Energy Group Inc. and Your Digital
Memories Inc. entered into an Agreement and Plan of Merger on August 14, 2008. The board of
directors of Waste to Energy Group Inc. and Your Digital Memories Inc. deemed it advisable and in the
best interest of their respective companies and shareholders that Waste to Energy be merged with and
into Your Digital Memories Inc. with Your Digital Memories Inc. remaining as the surviving
corporation under the name Waste to Energy Group Inc.

Note 2 — Significant Accounting Policies

Accounting Basis

These financial statements are prepared on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, cash flows include all highly liquid investments with a
maturity of three months or less.

Financial Instruments

The Company's financial instruments consist of Promissory Notes for loans made to the Company.
Some of the amounts due to the note holders are non interest-bearing. It is management's opinion that
the Company is not exposed to significant interest, currency or credit risks arising from its other

financial instruments and that their fair values approximate their carrying values except where
separately disclosed.



Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 2 — Significant Accounting Policies — continued

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles of
the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the year. The more
significant areas requiring the use of estimates include asset impairment, stock-based compensation, and
future income tax amounts. Management bases its estimates on historical experience and on other
assumptions considered to be reasonable under the circumstances. However, actual results may differ
from the estimates.

Reclassifications

Certain amounts in the year ended May 31, 2009 financial statements have been reclassified to conform to
the current period ended November 30, 2009 presentation.

Loss Per Share

Net income (loss) per common share is computed based on the weighted average number of common
shares outstanding and common stock equivalents, if not anti-dilutive. The Company has not issued any
potentially dilutive common shares.

Basic loss per share is calculated using the weighted average number of common shares outstanding and
the treasury stock method is used to calculate diluted earnings per share. For the years presented, this
calculation proved to be anti-dilutive.

Dividends

The Company has not adopted any policy regarding payment of dividends. No dividends have been
paid during the period shown.

Advertising Costs

The Company will expense its advertising costs when incurred. There have been no expenditures on
advertising since inception.



Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 3 — Property and Equipment

Property and equipment consisted of the following:

11/30/09 05/31/09
Cost Accumulated Net Book Net Book
Amortization Value Value
Computer Equipment $ 8,462 $ 4,525 $ 3,936 $ 5,347
Website $21,000 $14,000 $ 7,000 $10,500
Total $29,462 $18,525 $10,936 $15,847

Amortization is taken over 3 years on a straight line basis. The Company is considering selling these
assets.

Note 4 — Stockholders’ Equity

Common Shares — Authorized

The Company has 2,500,000,000 common shares authorized at a par value of $0.0001 per share and
50,000,000 shares of preferred stock, par value $0.0001 per share. All common stock shares have equal
voting rights, are non-assessable and have one vote per share. Voting rights are not cumulative and,
therefore, the holders of more than 50% of the common stock could, if they choose to do so, elect all the
directors of the Company.

Common Shares — Issued and Outstanding

On June 27, 2006 (inception), the Company issued 2,500,000 shares of its common stock to a director
for cash consideration of $100.

On June 27, 2006, the Company issued 125,300,000 shares of its common stock to a director for cash
consideration of $5,012.

On October 31, 2006, the Company issued 62,500,000 shares of its common stock to a director for cash
consideration of $2,500.

On April 30, 2007, the Company completed a private placement for 35,265,000 common shares at
$0.002 per share for total consideration of $70,530.

As of May 31, 2009, the Company had 50,265,000 common shares issued and outstanding.

During the year ending May 31, 2009, 175,300,000 shares were voluntarily cancelled, subsequent to
which cancellation there were 50,265,000 common shares of the Company issued and outstanding.



Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 4 — Stockholders’ Equity— continued

Subsequent to the share cancellation the Company authorized to effect a forward split of the Company’s
stock on a 25 new for 1 old basis, such that its authorized capital shall increase from 100,000,000 shares
of common stock with a par value of $0.0001 to 2,500,000,000 shares of common stock with a par value
of $0.0001 and, correspondingly, its issued and outstanding shares of common stock shall decrease from
225,565,000 shares of common stock to 50,265,000 shares of common stock. The effective date for the
forward stock split was September 3, 2008. The forward split caused a mandatory exchange of share
certificates. The forward split was retroactively applied to the Statement of Stockholders’ Equity.

As of the six months ending November 30, 2009, the Company had 50,265,000 common shares issued
and outstanding.

Note 5 — Related Party Transactions

On June 27, 2006 (inception) the Company issued 2,500,000 shares of its common stock to a director
for cash.

On June 27, 2006, the Company issued 125,300,000 shares of its common stock to its director for cash.
On October 31, 2006, the Company issued 62,500,000 shares of its common stock to a director for cash.

During the year ending May 31, 2009 the Company entered into a consulting agreement commencing
September 2, 2008 with a company controlled by the chief executive officer. The terms of the
consulting agreement are $5,000 per month payable in consulting fees and reimbursement to the
consultant for all reasonable business expenses incurred by it in the performance of its duties.

During the year ending May 31, 2009, a company controlled by the chief executive officer of the
Company advanced to the company $2,500 by way of a direct payment to one of the Company’s current
accounts payable. A Promissory Note was issued in the amount of $2,500 by the Company to the
aforementioned company. This was an interest free loan. During the year ending May 31, 2009 the
Promissory Note of $2,500 was paid by an unrelated party directly to the note holder on behalf of the
Company.

On September 22, 2008 a company controlled by the chief executive officer of the Company advanced
Waste to Energy Group LLC $50,000 as part of the payments due to Waste to Energy Group LLC in the
Memorandum of Understanding between the two companies. The above company was issued a
Promissory Note in the amount of $50,000 from the Company on September 22, 2008 paying 8%
interest per annum. During the year ending May 31, 2009 $1,617 was paid to a company controlled by
the chief executive officer of the Company by an unrelated party directly to the note holder on behalf of
the Company.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 5 — Related Party Transactions— continued

As of November 30, 2009 the accounts payable - related party totalled of $97,587 including $23,295 in
consulting fees incurred on behalf of the Company due to the chief executive officer of the Company
through a company controlled by the chief executive officer. Also included was $74,292 payable to two
related business consultants for fees and expenses incurred on behalf of the Company. These amounts
remain outstanding as of November 30, 2009.

Note 6 — Loans Payable

As of November 30, 2009, the loans payable balance comprised of:

a)

b)

d)

$76,224 total loans on an interest free basis payable on demand. These loans were provided to the
Company by unrelated parties and bear no interest. During the period ending November 30, 2009,
we were advanced an additional $400 from one of these unrelated parties subject to the same terms
as above. We also made a principal payment to another of the parties of $401 and one of the
interest bearing notes for $10,000 was assigned to another unrelated party and now bears no
interest.

$130,000 was advanced to Waste to Energy Group LLC as part of the payments due to Waste to
Energy Group LLC in the Memorandum of Understanding between the two companies. Three
Promissory Notes in the amounts of $50,000, $70,000 and $10,000 were issued from the Company
on September 4, 2008 paying 8% interest per annum. During the period ending November 30,
2009, the note for $10,000 was assigned to another unrelated individual and converted to an
interest free note as described above in “a.” Because of this our outstanding note balances for this
group are $120,000, as of November 30, 2009. As of November 30, 2009 the total interest accrued
on the three Promissory Notes issued by the Company was $13,048.

During the six months ending November 30, 2009 a loan of $50,000 paying 8% interest per annum
was provided by an unrelated party. The interest accrued during the six months ending November
30, 2009 was $589. On October 9, 2009, this note was assigned to another individual in the amount
of $50,156, and a new note was agreed to with a 1% interest per annum, as further described in “d”
below. As of November 30, 2009 the remaining interest balance of $433 is outstanding and
remains payable.

On October 27, 2009 a loan of $50,000 paying 1% interest per annum payable on demand was
provided by an unrelated party. On October 9, 2009, a note was assigned from another individual
in the amount of $50,156, and a new note was agreed to with a 1% interest per annum payable on
demand to this same individual. Total amount outstanding to this individual and included in Notes
Payable as November 30, 2009 is $100,156. We also accrued, during the period ending November
30, 2009, interest of $ 119, and is outstanding.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 7 — Loans Payable — Related Party Transactions

$50,000 was advanced to Waste to Energy Group LLC as part of the payments due to Waste to Energy
Group LLC in the Memorandum of Understanding between the two companies by a company controlled
by the chief executive officer of the Company. A Promissory Note in the amount of $50,000 was issued
from the Company on September 22, 2008 paying 8% interest per annum. During the year ending May
31, 2009 $1,617 was paid by an unrelated party directly to the company controlled by the chief
executive officer on behalf of the Company. As of the six months ending November 30, 2009 the total
interest accrued on this Promissory Note issued by the Company was $4,702.

Note 8 — Commitments and Contingencies

Consulting agreement

On November 1, 2009 we entered into a consulting agreement commencing November 1, 2009 with an
unrelated individual to provide business office consulting. The terms of the consulting agreement are
$2,000 per month payable in consulting fees and reimbursement to the consultant for all reasonable
business expenses incurred by it in the performance of its duties, and will be in effect until November
30, 2010.

Note 9 — Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as
a going concern. The Company has net losses for the period of inception to the six months ending
November 30, 2009 of $551,369. This condition raises substantial doubt about the Company’s ability to
continue as a going concern. The Company’s continuation as a going concern is dependent on its ability
to meet its obligations, to obtain additional financing as may be required an ultimately to attain
profitability. The financial statements do not include any adjustments that might result from the
outcome of this uncertainty.

Note 10 — Income Taxes

The Company provides for income taxes under Statement of Financial Accounting Standards No. 109,
Accounting for Income Taxes. SFAS No. 109 requires the use of an asset and liability approach in
accounting for income taxes. Deferred tax assets and liabilities are recorded based on the differences
between the financial statement and tax bases of assets and liabilities and the tax rates in effect
currently. SFAS No. 109 (ASC 740) requires the reduction of deferred tax assets by a valuation
allowance if, based on the weight of available evidence, it is more likely than not that some or all of the
deferred tax assets will not be realized. In the Company’s opinion, it is uncertain whether they will
generate sufficient taxable income in the future to fully utilize the net deferred tax asset. Accordingly, a
valuation allowance equal to the deferred tax asset has been recorded. The total deferred tax asset is
$121,301 which is calculated by multiplying a 22% estimated tax rate by the cumulative NOL of
$551,369.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 11 — Recent Accounting Pronouncements

Below is a listing of the most recent accounting standards and their effect on the Company.

In January 2010, the FASB (Financial Accounting Standards Board) issued Accounting Standards
Update 2010-03 (ASU 2010-03), Extractive Activities—Oil and Gas (Topic 932): Oil and Gas Reserve
Estimation and Disclosures. This amendment to Topic 932 has improved the reserve estimation and
disclosure requirements by (1) updating the reserve estimation requirements for changes in practice and
technology that have occurred over the last several decades and (2) expanding the disclosure
requirements for equity method investments. This is effective for annual reporting periods ending on or
after December 31, 2009. However, an entity that becomes subject to the disclosures because of the
change to the definition oil- and gas- producing activities may elect to provide those disclosures in
annual periods beginning after December 31, 2009. Early adoption is not permitted. The Company
does not expect the provisions of ASU 2010-03 to have a material effect on the financial position,
results of operations or cash flows of the Company.

In January 2010, the FASB issued Accounting Standards Update 2010-02, Consolidation (Topic 810):
Accounting and Reporting for Decreases in Ownership of a Subsidiary. This amendment to Topic 810
clarifies, but does not change, the scope of current US GAAP. It clarifies the decrease in ownership
provisions of Subtopic 810-10 and removes the potential conflict between guidance in that Subtopic and
asset derecognition and gain or loss recognition guidance that may exist in other US GAAP. An entity
will be required to follow the amended guidance beginning in the period that it first adopts FAS 160
(now included in Subtopic 810-10). For those entities that have already adopted FAS 160, the
amendments are effective at the beginning of the first interim or annual reporting period ending on or
after December 15, 2009. The amendments should be applied retrospectively to the first period that an
entity adopted FAS 160. The Company does not expect the provisions of ASU 2010-02 to have a
material effect on the financial position, results of operations or cash flows of the Company.

In January 2010, the FASB issued Accounting Standards Update 2010-01, Equity (Topic 505):
Accounting for Distributions to Shareholders with Components of Stock and Cash (A Consensus of the
FASB Emerging Issues Task Force). This amendment to Topic 505 clarifies the stock portion of a
distribution to shareholders that allows them to elect to receive cash or stock with a limit on the amount
of cash that will be distributed is not a stock dividend for purposes of applying Topics 505 and 260.
Effective for interim and annual periods ending on or after December 15, 2009, and would be applied on
a retrospective basis. The Company does not expect the provisions of ASU 2010-01 to have a material
effect on the financial position, results of operations or cash flows of the Company.

In December 2009, the FASB issued Accounting Standards Update 2009-17, Consolidations (Topic
810): Improvements to Financial Reporting by Enterprises Involved with Variable Interest Entities.
This Accounting Standards Update amends the FASB Accounting Standards Codification for Statement
167. (See FAS 167 effective date below)

In December 2009, the FASB issued Accounting Standards Update 2009-16, Transfers and Servicing

(Topic 860): Accounting for Transfers of Financial Assets. This Accounting Standards Update amends
the FASB Accounting Standards Codification for Statement 166. (See FAS 166 effective date below)
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 11 — Recent Accounting Pronouncements- continued

In October 2009, the FASB issued Accounting Standards Update 2009-15, Accounting for Own-Share
Lending Arrangements in Contemplation of Convertible Debt Issuance or Other Financing. This
Accounting Standards Update amends the FASB Accounting Standard Codification for EITF 09-1. (See
EITF 09-1 effective date below)

In October 2009, the FASB issued Accounting Standards Update 2009-14, Software (Topic 985):
Certain Revenue Arrangements That Include Software Elements. This update changed the accounting
model for revenue arrangements that include both tangible products and software elements. Effective
prospectively for revenue arrangements entered into or materially modified in fiscal years beginning on
or after June 15, 2010. Early adoption is permitted. The Company does not expect the provisions of
ASU 2009-14 to have a material effect on the financial position, results of operations or cash flows of
the Company.

In October 2009, the FASB issued Accounting Standards Update 2009-13, Revenue Recognition (Topic
605): Multiple-Deliverable Revenue Arrangements. This update addressed the accounting for multiple-
deliverable arrangements to enable vendors to account for products or services (deliverables) separately
rather than a combined unit and will be separated in more circumstances that under existing US GAAP.
This amendment has eliminated that residual method of allocation. Effective prospectively for revenue
arrangements entered into or materially modified in fiscal years beginning on or after June 15, 2010.
Early adoption is permitted. The Company does not expect the provisions of ASU 2009-13 to have a
material effect on the financial position, results of operations or cash flows of the Company.

In September 2009, the FASB issued Accounting Standards Update 2009-12, Fair Value Measurements
and Disclosures (Topic 820): Investments in Certain Entities That Calculate Net Asset Value per Share
(or Its Equivalent). This update provides amendments to Topic 820 for the fair value measurement of
investments in certain entities that calculate net asset value per share (or its equivalent). It is effective
for interim and annual periods ending after December 15, 2009. Early application is permitted in
financial statements for earlier interim and annual periods that have not been issued. The Company does
not expect the provisions of ASU 2009-12 to have a material effect on the financial position, results of
operations or cash flows of the Company.

In July 2009, the FASB ratified the consensus reached by EITF (Emerging Issues Task Force) issued
EITF No. 09-1, (ASC Topic 470) “Accounting for Own-Share Lending Arrangements in Contemplation
of Convertible Debt Issuance” (“EITF 09-17). The provisions of EITF 09-1, clarifies the accounting
treatment and disclosure of share-lending arrangements that are classified as equity in the financial
statements of the share lender. An example of a share-lending arrangement is an agreement between the
Company (share lender) and an investment bank (share borrower) which allows the investment bank to
use the loaned shares to enter into equity derivative contracts with investors. EITF 09-1 is effective for
fiscal years that beginning on or after December 15, 2009 and requires retrospective application for all
arrangements outstanding as of the beginning of fiscal years beginning on or after December 15, 2009.
Share-lending arrangements that have been terminated as a result of counterparty default prior to
December 15, 2009, but for which the entity has not reached a final settlement as of December 15, 2009
are within the scope. Effective for share-lending arrangements entered into on or after the beginning of
the first reporting period that begins on or after June 15, 2009. The Company does not expect the
provisions of EITF 09-1 to have a material effect on the financial position, results of operations or cash
flows of the Company.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 11 — Recent Accounting Pronouncements- continued

In June 2009, the FASB issued SFAS No. 168 (ASC Topic 105), “The FASB Accounting Standards
Codification and the Hierarchy of Generally Accepted Accounting Principles — a replacement of FASB
Statement No. 162” (“SFAS No. 168”). Under SFAS No. 168 the “FASB Accounting Standards
Codification” (“Codification”) will become the source of authoritative US GAAP to be applied by
nongovernmental entities. Rules and interpretive releases of the Securities and Exchange Commission
(“SEC”) under authority of federal securities laws are also sources of authoritative GAAP for SEC
registrants. SFAS No. 168 is effective for financial statements issued for interim and annual periods
ending after September 15, 2009. On the effective date, the Codification will supersede all then-existing
non-SEC accounting and reporting standards. All other non-grandfathered non-SEC accounting
literature not included in the Codification will become non-authoritative. SFAS No. 168 is effective for
the Company’s interim quarterly period beginning July 1, 2009. The Company does not expect the
adoption of SFAS No. 168 to have an impact on the financial statements.

In June 2009, the FASB issued SFAS No. 167 (ASC Topic 810), “Amendments to FASB Interpretation
No. 46(R) (“SFAS 167”). SFAS 167 amends the consolidation guidance applicable to variable interest
entities. The provisions of SFAS 167 significantly affect the overall consolidation analysis under FASB

Interpretation No. 46(R). SFAS 167 is effective as of the beginning of the first fiscal year that begins
after November 15, 2009. SFAS 167 will be effective for the Company beginning in 2010. The
Company does not expect the provisions of SFAS 167 to have a material effect on the financial position,
results of operations or cash flows of the Company.

In June 2009, the FASB issued SFAS No. 166, (ASC Topic 860) “Accounting for Transfers of Financial
Assets—an amendment of FASB Statement No. 140” (“SFAS 166”). The provisions of SFAS 166, in
part, amend the derecognition guidance in FASB Statement No. 140, eliminate the exemption from
consolidation for qualifying special-purpose entities and require additional disclosures. SFAS 166 is
effective for financial asset transfers occurring after the beginning of an entity’s first fiscal year that
begins after November 15, 2009. The Company does not expect the provisions of SFAS 166 to have a
material effect on the financial position, results of operations or cash flows of the Company.

In April 2009, the FASB issued SFAS No. 164, (ASC Topic 810) “Not-for-Profit Entities: Mergers and
Acquisitions — including an amendment of FASB Statement No. 142” (“SFAS 164”). The provisions of
SFAS 164 provide guidance on accounting for a combination of not-for-profit entities either via merger
or acquisition. SFAS 164 is effective for mergers occurring on or after the beginning of an initial
reporting period beginning on or after December 15, 2009 and acquisitions occurring on or after the
beginning of the first annual reporting period beginning on or after December 15, 2009. The Company
does not expect the provisions of SFAS 164 to have a material effect on the financial position, results of
operations or cash flows of the Company.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 11 — Recent Accounting Pronouncements- continued

In June 2009, the Securities and Exchange Commission’s Office of the Chief Accountant and Division
of Corporation Finance announced the release of Staff Accounting Bulletin (SAB) No. 112. This staff
accounting bulletin amends or rescinds portions of the interpretive guidance included in the Staff
Accounting Bulletin Series in order to make the relevant interpretive guidance consistent with current
authoritative accounting and auditing guidance and Securities and Exchange Commission rules and
regulations. Specifically, the staff is updating the Series in order to bring existing guidance into
conformity with recent pronouncements by the Financial Accounting Standards Board, namely,
Statement of Financial Accounting Standards No. 141 (revised 2007) (ASC Topic 805), Business
Combinations, and Statement of Financial Accounting Standards No. 160 (ASC Topic 810), Non-
controlling Interests in Consolidated Financial Statements. The statements in staff accounting bulletins
are not rules or interpretations of the Commission, nor are they published as bearing the Commission's
official approval. They represent interpretations and practices followed by the Division of Corporation
Finance and the Office of the Chief Accountant in administering the disclosure requirements of the
Federal securities laws.

In September 2008, the FASB issued exposure drafts that eliminate qualifying special purpose entities
from the guidance of SFAS No. 140 (ASC Topic 860), “Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities,” and FASB Interpretation 46 (ASC Topic 810)
(revised December 2003), “Consolidation of Variable Interest Entities — an interpretation of ARB No.
51 (ASC Topic 810),” as well as other modifications. While the proposed revised pronouncements have
not been finalized and the proposals are subject to further public comment, the Company anticipates the
changes will not have a significant impact on the Company’s financial statements. The changes would
be effective March 1, 2010, on a prospective basis.

Note 12 — Misstatement of Revenues

Due to an accounting error, we restated our gross income for the six months ended November 30 , 2008
to include $387 in revenue we had originally reported in the quarter ending August 31, 2008. As a
timing difference the correction had no cumulative effect on retained earnings, equity or net assets, and
it was too small to change our per-share amounts.

Note 13 — Impairment of WTE LLC Acquisition

During the year ending May 31, 2009 the Company entered into a memorandum of understanding to
acquire Waste to Energy Group, LLC pursuant to a share exchange. As part of the payments due
$180,000 was advanced to Waste to Energy Group, LLC. Upon completion of a thorough due diligence
inquiry the decision was made to abandon the prospective transaction. The asset was subsequently
impaired as a result of this decision.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 14 — Subsequent Events

The Company has evaluated subsequent events from the balance sheet date as of November 30, 20009.
Consulting agreements

On December 1, 2009 we entered into a several consulting agreements commencing December 1, 2009.
The first agreement is with an unrelated individual to provide business consulting. The terms of the
consulting agreement are $2,500 per month payable in consulting fees and reimbursement to the
consultant for all reasonable business expenses incurred by it in the performance of its duties, and will
be in effect until December 01, 2010. The consultant was also granted 100,000 stock options with an
exercise price of $0.60 per share, they will vest equally over 2 years and the first third was vested upon
signing.

The second agreement is with an unrelated individual to perform the duties of Chief Executive Officer.
The terms of the consulting agreement are $5,000 per month payable in consulting fees and
reimbursement to the consultant for all reasonable business expenses incurred by it in the performance
of its duties, and will be in effect until December 01, 2010.

The third agreement is with an unrelated individual to perform the duties of Chief Financial Officer. The
terms of the consulting agreement are $6,000 per month payable in consulting fees and reimbursement
to the consultant for all reasonable business expenses incurred by it in the performance of its duties, and
will be in effect until December 01, 2010. The consultant was also granted 200,000 stock options with
an exercise price of $0.60 per share, they will vest equally over 2 years and the first third was vested
upon signing.

Consulting agreement- Related party

On December 1, 2009 we entered into a consulting agreement commencing December 1, 2009 with a
related individual to provide business consulting. The terms of the consulting agreement are $5,000 per
month payable in consulting fees and reimbursement to the consultant for all reasonable business
expenses incurred by it in the performance of its duties, and will be in effect until December 01, 2010.
The consultant was also granted 1,000,000 stock options with an exercise price of $0.60 per share, they
will vest equally over 2 years and the first third was vested upon signing.

Equity Financing
On December 16, 2009, we closed an equity financing for $2,300,000 or 4,600,000 units, each unit
consisted of one share of restricted common stock, and one half share warrant to purchase shares of our

common stock, with a purchase price of $0.75 per share and an expiration date of two years from the
closing. In connection with this placement we had no offering costs for a net of $2,300,000.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 14 — Subsequent Events- continued

2009 Stock Option Plan

Our board of directors adopted and approved our 2009 Stock option Plan (“Plan”) on December 14,
2009, which provides for the granting and issuance of up to 10 million shares of our common stock. As
of December 2009, we granted options to purchase 2,300,000 shares of common stock which were
outstanding at an exercise price of $0.60 per share, and 7,700,000 shares remained available for future
grant. The options will expire ten years from the grant date, and have an immediate vesting of one third,
and the remaining two thirds vested over the next two years.

Our board of directors administers our Plan, however, they may delegate this authority to a committee
formed to perform the administration function of the Plan. The board of directors or a committee of the
board has the authority to construe and interpret provisions of the Plan as well as to determine the terms
of an award. Our board of directors may amend or modify Plan at any time. However, no amendment
or modification shall adversely affect the rights and obligations with respect to outstanding awards
unless the holder consents to that amendment or modification.

The Plan permits us to grant Non-Statutory stock options to our employees, directors and consultants.
The options issued under this Plan are intended to be Non-Statutory Stock Options exempt from Code
Section 409A.

The duration of a stock option granted under our Plan cannot exceed ten years. The exercise price of an
incentive stock option cannot be less than 100% of the fair market value of the common stock on the
date of grant.

The Plan administrator determines the term of stock options granted under our Plan, up to a maximum
of ten years, except in the case of certain events, as described below. Unless the terms of an optionee's
stock option agreement provide otherwise, if an optionee's relationship with us ceases for any reason
other than disability or death, the optionee may exercise any vested options for a period of ninety days
following the cessation of service. If an optionee's service relationship with us ceases due to disability
or death the optionee or a beneficiary may exercise any vested options for a period of 12 months in the
event of disability or death.

Unless the Plan administrator provides otherwise, options generally are not transferable except by will,
the laws of descent and distribution, or pursuant to a domestic relations order. An optionee may
designate a beneficiary, however, who may exercise the option following the optionee's death.

Investment Agreement
On December 11, 2009 we entered into an Investment Agreement (“Agreement”) with MesoCoat, Inc.,
(“MesoCoat”) and Powdermet Inc., its majority shareholder. MesoCoat is in the process of building a

diversified, patented product platform that consists of environmentally friendly coating compositions
and breakthrough methods of applying coatings to large surface areas.
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Abakan Inc.
(Formerly Waste to Energy Group Inc.)
(A Development Stage Enterprise)
NOTES TO THE INTERIM UNAUDITED FINANCIAL STATEMENTS
For the six months ended November 30, 2009 and 2008

Note 14 — Subsequent Events- continued

Pursuant to the Agreement, we subscribed to a fully diluted thirty four percent (34%) equity interest in
MesoCoat in exchange for $1,400,000 and a series of options to acquire up to one hundred percent
(100%) of MesoCoat on the satisfaction of certain conditions. The closing of the Agreement also
entitled the Company to appoint two directors to MesoCoat’s five person board of directors.

The initial option entitles us to subscribe to an additional seventeen percent (17%) equity interest in
MesoCoat in exchange for two million eight hundred thousand dollars ($2,800,000) within twelve (12)
months of the closing date of the Agreement. Exercise of the initial option would increase the
Company’s holdings to a fully diluted fifty one percent (51%) of MesoCoat and entitle the Company’s
management to offer an independent director to serve as one of the five appointed to the MesoCoat
board of directors. Further, the exercise of the initial option would cause the Shareholders Agreement,
executed concurrently with the Agreement, to become effective. The Shareholders Agreement governs
the actions of MesoCoat shareholders in certain aspects of corporate action and creates an obligation for
existing shareholders and any new shareholders to be bound in like manner. The second option entitles
us to subscribe to an additional twenty four percent (24%) equity interest in MesoCoat in exchange for
sixteen million dollars ($16,000,000) within twelve (12) months of the exercise of the initial option.
Exercise of the second option would increase the Company’s holdings to a fully diluted seventy five
percent (75%) of MesoCoat and entitle the Company’s management to appoint a fourth director to
MesoCoat’s five person board of directors. The third option entitles outside shareholders of MesoCoat,
for a period of twelve (12) months after the exercise of the second option, to cause Abakan to pay an
aggregate amount of fourteen million six hundred thousand dollars ($14,600,000) payable in shares of
the Company’s common stock or a combination of cash and stock, as provided in the Agreement, in
exchange for all remaining shares of MesoCoat, on a fully diluted basis, not then held by the Company.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

This Management’s Discussion and Analysis of Financial Condition and Results of Operations and other
parts of this current report contain forward-looking statements that involve risks and uncertainties.
Forward-looking statements can also be identified by words such as “anticipates,” “expects,” “believes,”
“plans,” “predicts,” and similar terms. Forward-looking statements are not guarantees of future
performance and our actual results may differ significantly from the results discussed in the forward-
looking statements. Factors that might cause such differences include but are not limited to those
discussed in the subsection entitled Forward-Looking Statements and Factors That May Affect Future
Results and Financial Condition below. The following discussion should be read in conjunction with our
financial statements and notes thereto included in this current report. Our fiscal year end is May 31.

Overview

On December 11, 2009 the Company entered into an Investment Agreement (“Agreement”) with
MesoCoat, Inc., an Ohio based advanced nanocomposite ceramic-metallic (cermet) coatings company
(“MesoCoat”) and Powdermet Inc., its majority shareholder. MesoCoat is in the process of building a
diversified, patented product platform that consists of environmentally friendly coating compositions and
breakthrough methods of applying coatings to large surface areas.

Pursuant to the Agreement, the Company subscribed to a fully diluted 34% equity interest in MesoCoat in
exchange for $1,400,000 and a series of options to acquire up to 100% of MesoCoat on the satisfaction of
certain conditions. The closing of the Agreement also entitled the Company to appoint two directors to
MesoCoat’s five person board of directors.

The initial option entitles the Company to subscribe to an additional 17% equity interest in MesoCoat in
exchange for $2,800,000 within 12 months of the closing date of the Agreement. Exercise of the initial
option would increase the Company’s holdings to a fully diluted 51% of MesoCoat and entitle the
Company’s management to offer an independent director to serve as one of the five appointed to the
MesoCoat board of directors.

The second option entitles the Company is to subscribe to an additional 24% equity interest in MesoCoat
in exchange for $16,000,000 within 12 months of the exercise of the initial option. Exercise of the second
option would increase the Company’s holdings to a fully diluted 75% of MesoCoat and entitle the
Company’s management to appoint a fourth director to MesoCoat’s five person board of directors.

The third option entitles outside shareholders of MesoCoat, for a period of 12 months after the exercise of
the second option, to cause the Company to pay an aggregate amount of $14,600,000 payable in shares of
the Company’s common stock or a combination of cash and stock, as provided in the Agreement, in
exchange for all remaining shares of MesoCoat, on a fully diluted basis, not then held by the Company.

Plan of Operation

The Company’s plan of operation over the next twelve months is maintain its non-controlling interest in
MesoCoat while evaluating whether to increase that interest to a controlling interest pursuant to the terms
and conditions of the Agreement. Should the Company elect to acquire a controlling interest in MesoCoat
it will require a minimum amount of $3,000,000 in debt or equity financing which financing is not
currently available.
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MesoCoat is an advanced coating materials company which researches, develops, manufactures and sells
advanced coatings. MesoCoat was founded in 2007 with the goal of becoming the dominant force in
nanocomposite cermet and high power density powder coating metal finishing technologies worldwide.
MesoCoat is building a diversified, patented product platform that consists of environmentally friendly
coating compositions and breakthrough methods of applying coatings to large surface areas initially
focusing on selected niches in the aerospace and oilfield service and pipeline industries. Following these
applications, MesoCoat intends to introduce its products and systems into broader markets, addressing the
needs of OEM manufacturers and maintenance and repair organizations (MRO) in the infrastructure,
transportation, construction, mining, utilities, and agricultural equipment markets.

MesoCoat is the sole manufacturer of a suite of advanced nanocomposite ceramic -metallic (cermet)
coatings including CermaClad™ and PComP™ and an advanced application system - FARCoat™,
CermaClad™ and PComP™ are two patented product lines that consist of environmentally friendly
coating compositions which have superior wear and corrosion properties yet cost less to manufacture and
apply than the coatings that they compete with. The FARCoat system offers substantial advantages when
compared to any of the currently used coating systems, in terms of bond strength, cost and application
time. The core technologies acquired for MesoCoat’s start-up phase includes over $13.5 million in sunk
R&D and product development costs, as well as over $11 million in investment and proof of concept
development and testing at DOE National labs. MesoCoat owns exclusive rights to engineered
nanocomposite coating structures and the multiple R&D100 award-winning high power density powder
coating application technology, and has established an IP baseline for the combination of hanoengineered
cermets with HDIR application process applications to enable technology commercialization.

Results of Operations

During the quarter ended November 30, 2009, we focused our efforts on identifying a prospective
business opportunity for merger or acquisition and have since entered into the Agreement with
Powdermet and MesoCoat.

The Company has been funded since inception through private debt or equity placements or by major
shareholders in the form of loans. All of the capital raised to date has been allocated for general and
administrative costs, exploration expenses, loans and interest expenses.

We do not expect to receive revenues within the next twelve months of operation or such lesser time
before the Company acquires a controlling interest in MesoCoat. Should the Company not acquire a
controlling interest in MesoCoat it can offer no assurance that it will ever realize revenues from
operations.

Net Losses

For the period from inception until the six months ending November 30, 2009 the Company incurred net
losses of $551,369. Net losses for the six months ending November 30, 2009 were $139,935 as compared
to $255,561 for the six months ending November 30, 2008. The decrease in net losses over the
comparative period can be attributed to a net decrease due to the $180,000 write down of the investment
made under the Memorandum of Understanding with Waste to Energy Group LLC during the six months
ending November 30, 2008 and an increase in the consulting and professional fees during the six months
ending November 30, 2009. We have never generated sufficient revenue to fund operations and will
likely continue to operate at a loss through fiscal 2010.
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Revenues

Revenue for the six months ended November 30, 2009 were $0 as compared to $387 for the six months
ended November 30, 2008. The decrease in revenue over the comparable six month periods can be
attributed to a discontinuation of product offerings.

Operating Expenses

Operating expenses for the six months ending November 30, 2009 were $131,835 as compared to

$255,949 for the six months ending November 30, 2008. The decrease in operating expenses is primarily
due to the impairment in the prior six month period related to the impairment of an investment. Operating
expenses are expected to increase in the near term as the Company focus’ on the operations of MesoCoat.

Income Tax Expense (Benefit)

The Company may have a prospective income tax benefit resulting from a net operating loss carry-
forward and start up costs that will offset any future operating profit.

Impact of Inflation

The Company believes that inflation has not had a material effect on operations for the period from June
27, 2006 (inception) to November 30, 2009.

Capital Expenditures

The Company has not spent significant amounts of capital for the period from June 27, 2006 (inception)
to November 30, 20009.

Liquidity and Capital Resources

The Company has been in the development stage since inception. As of November 30, 2009 the Company
had a working capital deficit of $479,113. The Company had current assets of $4,383 comprised of cash
and non-current assets of $10,936 comprised of computer equipment and a website. As of November 30,
2009 the Company had current and total liabilities of $483,496 consisting of accounts payable with
accruals and loans payable with accruals. Stockholders deficit in the Company was $468,177 as of
November 30, 2009.

For the period from inception until November 30, 2009 the Company’s cash flow used in operating
activities was $245,289. Cash flows used in operating activities for the six months ending November 30,
2009 were $124,202 compared to $232,284 for the six months ending November 30, 2008. The decrease
in cash flow used in operating activities during the most recent six months ending was due primarily to a
decrease in net losses.

For the period from inception until the six months ending November 30, 2009 the Company’s cash flow
used investing activities was $209,462. Cash flow used in investing activities for the six months ending
November 30, 2009 and 2008 were $0.

For the period from inception until the six months ending November 30, 2009 the Company’s cash flow
provided by financing activities was $459,134. Cash flow provided by financing activities for the six
months ending November 30, 2009 was $128,570 as compared to $231,618 for the November 30, 2008.
Cash flows provided by financing activities in the most recent period can be attributed to loans.
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The Company had no lines of credit or other bank financing arrangements as of November 30, 2009.

The Company does not expect to pay cash dividends in the foreseeable future.

The Company has no defined benefit plan or contractual commitment with any of its officers or directors.
The Company has no current plans for any significant purchase or sale of any plant or equipment.

The Company has no current plans to make any changes in the number of employees.

Off Balance Sheet Arrangements

As of November 30, 2009 the Company had no off-balance sheet arrangements that have or are
reasonably likely to have a current or future effect on our financial condition, changes in financial
condition, revenues or expenses, results of operations, liquidity, capital expenditures, or capital resources
that is material to stockholders.

Going Concern

Our auditors have expressed an opinion as to the Company’s ability to continue as a going concern as a
result of net losses of $551,369 as of November 30, 2009. The Company’s ability to continue as a going
concern is subject to the ability of the Company to realize a profit and /or obtain funding from outside
sources. Management’s plan to address the Company’s ability to continue as a going concern includes: (i)
obtaining funding from the private placement of debt or equity; (ii) realizing revenues from its investment
in MesoCoat; and (iii) obtaining loans and grants from financial or government institutions. Management
believes that it will be able to obtain funding to allow the Company to remain a going concern through the
methods discussed above, though there can be no assurances that such methods will prove successful.

Forward Looking Statements and Factors That May Affect Future Results and Financial Condition

The statements contained in the section titled “Results of Operations” and “Description of Business”,
with the exception of historical facts, are forward looking statements. A safe-harbor provision may not be
applicable to the forward looking statements made in this current report. Forward looking statements
reflect our current expectations and beliefs regarding our future results of operations, performance, and
achievements. These statements are subject to risks and uncertainties and are based upon assumptions and
beliefs that may or may not materialize. These statements include, but are not limited to, statements
concerning:

our anticipated financial performance

our ability to generate revenues through sales to fund future operations

our ability to raise additional capital to fund cash requirements for future operations
the volatility of the stock market

general economic conditions

We wish to caution readers that our operating results are subject to various risks and uncertainties that
could cause our actual results to differ materially from those discussed or anticipated including the factors
set forth in the section entitled “Risk Factors” included elsewhere in this report.
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We also wish to advise readers not to place any undue reliance on the forward looking statements
contained in this report, which reflect our beliefs and expectations only as of the date of this report. We
assume no obligation to update or revise these forward looking statements to reflect new events or
circumstances or any changes in our beliefs or expectations, other that is required by law.

Critical Accounting Policies

In the notes to the interim financial statements for the period ended November 30, 2009 included in this
Form 10-Q, the Company discusses those accounting policies that are considered to be significant in
determining the results of operations and our financial position. The Company believes that the
accounting principles utilized by us conform to accounting principles generally accepted in the United
States of America.

The preparation of financial statements requires management to make significant estimates and judgments
that affect the reported amounts of assets, liabilities, revenues and expenses. By their nature, these
judgments are subject to an inherent degree of uncertainty. On an on-going basis, the Company evaluates
our estimates, including those related to bad debts, inventories, intangible assets, warranty obligations,
product liability, revenue, and income taxes. We base our estimates on historical experience and other
facts and circumstances that are believed to be reasonable, and the results form the basis for making
judgments about the carrying value of assets and liabilities. The actual results may differ from these
estimates under different assumptions or conditions.

Stock-Based Compensation

We have adopted Accounting Standards Codification Topic (“ASC”) 718, formerly SFAS No. 123
(revised 2004) (SFAS No. 123R), Share-Based-Payment, which addresses the accounting for stock-based
payment transactions in which an enterprise receives employee services in exchange for (a) equity
instruments of the enterprise or (b) liabilities that are based on the fair value of the enterprise’s equity
instruments or that may be settled by the issuance of such equity instruments.

We account for equity instruments issued in exchange for the receipt of goods or services from other than
employees in accordance with ASC 505. Costs are measured at the estimated fair market value of the
consideration received or the estimated fair value of the equity instruments issued, whichever is more
reliably measurable. The value of equity instruments issued for consideration other than employee
services is determined on the earliest of a performance commitment or completion of performance by the
provider of goods or services.

Recent Accounting Pronouncements

In January 2010, the FASB (Financial Accounting Standards Board) issued Accounting Standards
Update 2010-03 (ASU 2010-03), Extractive Activities—Oil and Gas (Topic 932): Qil and Gas Reserve
Estimation and Disclosures. This amendment to Topic 932 has improved the reserve estimation and
disclosure requirements by (1) updating the reserve estimation requirements for changes in practice and
technology that have occurred over the last several decades and (2) expanding the disclosure
requirements for equity method investments. This is effective for annual reporting periods ending on or
after December 31, 2009. However, an entity that becomes subject to the disclosures because of the
change to the definition oil- and gas- producing activities may elect to provide those disclosures in
annual periods beginning after December 31, 2009. Early adoption is not permitted. The Company
does not expect the provisions of ASU 2010-03 to have a material effect on the financial position,
results of operations or cash flows of the Company.

24



In January 2010, the FASB issued Accounting Standards Update 2010-02, Consolidation (Topic 810):
Accounting and Reporting for Decreases in Ownership of a Subsidiary. This amendment to Topic 810
clarifies, but does not change, the scope of current US GAAP. It clarifies the decrease in ownership
provisions of Subtopic 810-10 and removes the potential conflict between guidance in that Subtopic and
asset derecognition and gain or loss recognition guidance that may exist in other US GAAP. An entity
will be required to follow the amended guidance beginning in the period that it first adopts FAS 160
(now included in Subtopic 810-10). For those entities that have already adopted FAS 160, the
amendments are effective at the beginning of the first interim or annual reporting period ending on or
after December 15, 2009. The amendments should be applied retrospectively to the first period that an
entity adopted FAS 160. The Company does not expect the provisions of ASU 2010-02 to have a
material effect on the financial position, results of operations or cash flows of the Company.

In January 2010, the FASB issued Accounting Standards Update 2010-01, Equity (Topic 505):
Accounting for Distributions to Shareholders with Components of Stock and Cash (A Consensus of the
FASB Emerging Issues Task Force). This amendment to Topic 505 clarifies the stock portion of a
distribution to shareholders that allows them to elect to receive cash or stock with a limit on the amount
of cash that will be distributed is not a stock dividend for purposes of applying Topics 505 and 260.
Effective for interim and annual periods ending on or after December 15, 2009, and would be applied on
a retrospective basis. The Company does not expect the provisions of ASU 2010-01 to have a material
effect on the financial position, results of operations or cash flows of the Company.

In December 2009, the FASB issued Accounting Standards Update 2009-17, Consolidations (Topic
810): Improvements to Financial Reporting by Enterprises Involved with Variable Interest Entities.
This Accounting Standards Update amends the FASB Accounting Standards Codification for Statement
167. (See FAS 167 effective date below)

In December 2009, the FASB issued Accounting Standards Update 2009-16, Transfers and Servicing
(Topic 860): Accounting for Transfers of Financial Assets. This Accounting Standards Update amends
the FASB Accounting Standards Codification for Statement 166. (See FAS 166 effective date below)

In October 2009, the FASB issued Accounting Standards Update 2009-15, Accounting for Own-Share
Lending Arrangements in Contemplation of Convertible Debt Issuance or Other Financing. This
Accounting Standards Update amends the FASB Accounting Standard Codification for EITF 09-1. (See
EITF 09-1 effective date below)

In October 2009, the FASB issued Accounting Standards Update 2009-14, Software (Topic 985):
Certain Revenue Arrangements That Include Software Elements. This update changed the accounting
model for revenue arrangements that include both tangible products and software elements. Effective
prospectively for revenue arrangements entered into or materially modified in fiscal years beginning on
or after June 15, 2010. Early adoption is permitted. The Company does not expect the provisions of
ASU 2009-14 to have a material effect on the financial position, results of operations or cash flows of
the Company.

In October 2009, the FASB issued Accounting Standards Update 2009-13, Revenue Recognition (Topic
605): Multiple-Deliverable Revenue Arrangements. This update addressed the accounting for multiple-
deliverable arrangements to enable vendors to account for products or services (deliverables) separately
rather than a combined unit and will be separated in more circumstances that under existing US GAAP.
This amendment has eliminated that residual method of allocation. Effective prospectively for revenue
arrangements entered into or materially modified in fiscal years beginning on or after June 15, 2010.
Early adoption is permitted. The Company does not expect the provisions of ASU 2009-13 to have a
material effect on the financial position, results of operations or cash flows of the Company.
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In September 2009, the FASB issued Accounting Standards Update 2009-12, Fair Value Measurements
and Disclosures (Topic 820): Investments in Certain Entities That Calculate Net Asset Value per Share
(or Its Equivalent). This update provides amendments to Topic 820 for the fair value measurement of
investments in certain entities that calculate net asset value per share (or its equivalent). It is effective
for interim and annual periods ending after December 15, 2009. Early application is permitted in
financial statements for earlier interim and annual periods that have not been issued. The Company does
not expect the provisions of ASU 2009-12 to have a material effect on the financial position, results of
operations or cash flows of the Company.

In July 2009, the FASB ratified the consensus reached by EITF (Emerging Issues Task Force) issued
EITF No. 09-1, (ASC Topic 470) “Accounting for Own-Share Lending Arrangements in Contemplation
of Convertible Debt Issuance” (“EITF 09-17). The provisions of EITF 09-1, clarifies the accounting
treatment and disclosure of share-lending arrangements that are classified as equity in the financial
statements of the share lender. An example of a share-lending arrangement is an agreement between the
Company (share lender) and an investment bank (share borrower) which allows the investment bank to
use the loaned shares to enter into equity derivative contracts with investors. EITF 09-1 is effective for
fiscal years that beginning on or after December 15, 2009 and requires retrospective application for all
arrangements outstanding as of the beginning of fiscal years beginning on or after December 15, 20009.
Share-lending arrangements that have been terminated as a result of counterparty default prior to
December 15, 2009, but for which the entity has not reached a final settlement as of December 15, 2009
are within the scope. Effective for share-lending arrangements entered into on or after the beginning of
the first reporting period that begins on or after June 15, 2009. The Company does not expect the
provisions of EITF 09-1 to have a material effect on the financial position, results of operations or cash
flows of the Company.

In June 2009, the FASB issued SFAS No. 168 (ASC Topic 105), “The FASB Accounting Standards
Codification and the Hierarchy of Generally Accepted Accounting Principles — a replacement of FASB
Statement No. 162” (“SFAS No. 168”). Under SFAS No. 168 the “FASB Accounting Standards
Codification” (“Codification”) will become the source of authoritative US GAAP to be applied by
nongovernmental entities. Rules and interpretive releases of the Securities and Exchange Commission
(“SEC”) under authority of federal securities laws are also sources of authoritative GAAP for SEC
registrants. SFAS No. 168 is effective for financial statements issued for interim and annual periods
ending after September 15, 2009. On the effective date, the Codification will supersede all then-existing
non-SEC accounting and reporting standards. All other non-grandfathered non-SEC accounting
literature not included in the Codification will become non-authoritative. SFAS No. 168 is effective for
the Company’s interim quarterly period beginning July 1, 2009. The Company does not expect the
adoption of SFAS No. 168 to have an impact on the financial statements.

In June 2009, the FASB issued SFAS No. 167 (ASC Topic 810), “Amendments to FASB Interpretation
No. 46(R) (“SFAS 167”). SFAS 167 amends the consolidation guidance applicable to variable interest
entities. The provisions of SFAS 167 significantly affect the overall consolidation analysis under FASB

Interpretation No. 46(R). SFAS 167 is effective as of the beginning of the first fiscal year that begins
after November 15, 2009. SFAS 167 will be effective for the Company beginning in 2010. The
Company does not expect the provisions of SFAS 167 to have a material effect on the financial position,
results of operations or cash flows of the Company.
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In June 2009, the FASB issued SFAS No. 166, (ASC Topic 860) “Accounting for Transfers of Financial
Assets—an amendment of FASB Statement No. 140” (“SFAS 166”). The provisions of SFAS 166, in
part, amend the derecognition guidance in FASB Statement No. 140, eliminate the exemption from
consolidation for qualifying special-purpose entities and require additional disclosures. SFAS 166 is
effective for financial asset transfers occurring after the beginning of an entity’s first fiscal year that
begins after November 15, 2009. The Company does not expect the provisions of SFAS 166 to have a
material effect on the financial position, results of operations or cash flows of the Company.

In June 2009, the Securities and Exchange Commission’s Office of the Chief Accountant and Division
of Corporation Finance announced the release of Staff Accounting Bulletin (SAB) No. 112. This staff
accounting bulletin amends or rescinds portions of the interpretive guidance included in the Staff
Accounting Bulletin Series in order to make the relevant interpretive guidance consistent with current
authoritative accounting and auditing guidance and Securities and Exchange Commission rules and
regulations. Specifically, the staff is updating the Series in order to bring existing guidance into
conformity with recent pronouncements by the Financial Accounting Standards Board, namely,
Statement of Financial Accounting Standards No. 141 (revised 2007) (ASC Topic 805), Business
Combinations, and Statement of Financial Accounting Standards No. 160 (ASC Topic 810), Non-
controlling Interests in Consolidated Financial Statements. The statements in staff accounting bulletins
are not rules or interpretations of the Commission, nor are they published as bearing the Commission's
official approval. They represent interpretations and practices followed by the Division of Corporation
Finance and the Office of the Chief Accountant in administering the disclosure requirements of the
Federal securities laws.

In April 2009, the FASB issued SFAS No. 164, (ASC Topic 810) “Not-for-Profit Entities: Mergers and
Acquisitions — including an amendment of FASB Statement No. 142 (“SFAS 164”). The provisions of
SFAS 164 provide guidance on accounting for a combination of not-for-profit entities either via merger
or acquisition. SFAS 164 is effective for mergers occurring on or after the beginning of an initial
reporting period beginning on or after December 15, 2009 and acquisitions occurring on or after the
beginning of the first annual reporting period beginning on or after December 15, 2009. The Company
does not expect the provisions of SFAS 164 to have a material effect on the financial position, results of
operations or cash flows of the Company.

In September 2008, the FASB issued exposure drafts that eliminate qualifying special purpose entities
from the guidance of SFAS No. 140 (ASC Topic 860), “Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities,” and FASB Interpretation 46 (ASC Topic 810)
(revised December 2003), “Consolidation of Variable Interest Entities — an interpretation of ARB No.
51 (ASC Topic 810),” as well as other modifications. While the proposed revised pronouncements have
not been finalized and the proposals are subject to further public comment, the Company anticipates the
changes will not have a significant impact on the Company’s financial statements. The changes would
be effective March 1, 2010, on a prospective basis.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not required.
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ITEM 4T. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

In connection with the preparation of this report on Form 10-Q, an evaluation was carried out by the
Company’s management, with the participation of the chief executive officer and the chief financial
officer, of the effectiveness of the Company’s disclosure controls and procedures (as defined in Rules
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934 (“Exchange Act”)). Disclosure
controls and procedures are designed to ensure that information required to be disclosed in reports filed or
submitted under the Exchange Act is recorded, processed, summarized, and reported within the time
periods specified in the Commission’s rules and forms and that such information is accumulated and
communicated to management, including the chief executive officer and the chief financial officer, to
allow timely decisions regarding required disclosures.

Based on that evaluation, the Company’s management concluded, as of the end of the period covered by
this report, that the Company’s disclosure controls and procedures were ineffective in recording,
processing, summarizing, and reporting information required to be disclosed, within the time periods
specified in the Commission’s rules and forms.
Changes in Internal Control over Financial Reporting
There have been no changes in internal control over financial reporting (as defined in Rule 13a-15(f) of
the Exchange Act) during the period ended November 30, 2009, that materially affected, or are reasonably
likely to materially affect, the Company’s internal control over financial reporting.

PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
None.
ITEM 1A. RISK FACTORS
The Company’s operations and securities are subject to a number of risks. Below we have identified and
discussed the material risks that we are likely to face. Should any of the following risks occur, they will
adversely affect our business, financial condition, and/or results of operations as well as the future trading
price and/or the value of our securities.
We have a history of significant operating losses and such losses may continue in the future.
The Company incurred net losses of $551,369 for the period from June 27, 2006 (inception) to the quarter

ending November 30, 2009. At the quarter ending November 30, 2009 we had a working capital deficit of
$479,113 and stockholders’ deficit of $468,177.
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The Company’s limited financial resources cast severe doubt on its ability to acquire or develop a
revenue producing business in the event it elects to acquire a controlling interest in MesoCoat.

Our future operation is dependent on our ability to acquire or develop a revenue producing business.
However, despite our Agreement that gives us the option to acquire a controlling interest in MesoCoat,
the prospect of such an acquisition is doubtful due to the Company’s limited financial resources. Should
we be unable to improve our financial condition through debt or equity offerings our ability to acquire or
develop a revenue producing business, whether it be MesoCoat or otherwise, will be severely limited to
the extent that the Company will, in all likelihood, be forced to cease operations.

The market for our stock is limited and our stock price may be volatile.

The market for our common stock has been limited due to low trading volume and the small number of
brokerage firms acting as market makers. Because of the limitations of our market and volatility of the
market price of our stock, investors may face difficulties in selling shares at attractive prices when they
want to. The average daily trading volume for our stock has varied significantly from week to week and
from month to month, and the trading volume often varies widely from day to day.

The Company does not pay cash dividends.

The Company does not pay cash dividends. We have not paid any cash dividends since inception and
have no intention of paying any cash dividends in the foreseeable future. Any future dividends would be
at the discretion of our board of directors and would depend on, among other things, future earnings, our
operating and financial condition, our capital requirements, and general business conditions. Therefore,
shareholders should not expect any type of cash flow from their investment.

We incur significant expenses as a result of the Sarbanes-Oxley Act of 2002, which expenses may
continue to negatively impact our financial performance.

We incur significant legal, accounting and other expenses as a result of the Sarbanes-Oxley Act of 2002,
as well as related rules implemented by the Commission, which control the corporate governance
practices of public companies. Compliance with these laws, rules and regulations, including compliance
with Section 404 of the Sarbanes-Oxley Act of 2002, as discussed in the following risk factor, has
substantially increased our expenses, including legal and accounting costs, and made some activities more
time-consuming and costly. Further, expenses related to our compliance may increase in the future, as
legislation affecting smaller reporting companies comes into effect that may negatively impact our
financial performance to the point of having a material adverse effect on our results of operations and
financial condition.

Our internal controls over financial reporting are not considered effective, which conclusion may
result in a loss of investor confidence in our financial reports and in turn have an adverse effect on our
stock price.

Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002 we are required to furnish a report by our
management on our internal controls over financial reporting. Such report must contain, among other
matters, an assessment of the effectiveness of our internal controls over financial reporting as of the end
of the year, including a statement as to whether or not our internal controls over financial reporting are
effective. This assessment must include disclosure of any material weaknesses in our internal controls
over financial reporting identified by management. Since we are unable to assert that our internal controls
are effective, our investors may lose confidence in the accuracy and completeness of our financial reports,
which in turn could cause our stock price to decline.
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The Company’s shareholders may face significant restrictions on their stock.

The Company’s stock differs from many stocks in that it is a “penny stock.” The Commission has
adopted a number of rules to regulate “penny stocks” including, but not limited to, those rules from the
Securities Act of 1933, as amended (“Securities Act”) as follows:

3a51-1 which defines penny stock as, generally speaking, those securities which are not listed on either
NASDAQ or a national securities exchange and are priced under $5, excluding securities of
issuers that have net tangible assets greater than $2 million if they have been in operation at least
three years, greater than $5 million if in operation less than three years, or average revenue of at
least $6 million for the last three years;

15g-1 which outlines transactions by broker/dealers which are exempt from 15g-2 through 15g-6 as
those whose commissions from traders are lower than 5% total commissions;

15g-2 which details that brokers must disclose risks of penny stock on Schedule 15G;

15g-3 which details that broker/dealers must disclose quotes and other information relating to the penny
stock market;

15g-4 which explains that compensation of broker/dealers must be disclosed;

15g-5 which explains that compensation of persons associated in connection with penny stock sales
must be disclosed,;

15g-6 which outlines that broker/dealers must send out monthly account statements; and

15¢g-9 which defines sales practice requirements.

Since our securities constitute a “penny stock” within the meaning of the rules, the rules would apply to
us and our securities. Because these rules provide regulatory burdens upon broker-dealers, they may
affect the ability of shareholders to sell their securities in any market that may develop; the rules
themselves may limit the market for penny stocks. Additionally, the market among dealers may not be
active. Investors in penny stock often are unable to sell stock back to the dealer that sold them the stock.
The mark-ups or commissions charged by the broker-dealers may be greater than any profit a seller may
make. Because of large dealer spreads, investors may be unable to sell the stock immediately back to the
dealer at the same price the dealer sold the stock to the investor. In some cases, the stock may fall quickly
in value. Investors may be unable to reap any profit from any sale of the stock, if they can sell it at all.

Shareholders should be aware that, according to Commission Release No. 34-29093 dated April 17, 1991,
the market for penny stocks has suffered from patterns of fraud and abuse. These patterns include:

e control of the market for the security by one or a few broker-dealers that are often related to the
promoter or issuer;

e manipulation of prices through prearranged matching of purchases and sales and false and
misleading press releases;

e “boiler room” practices involving high pressure sales tactics and unrealistic price projections by
inexperienced sales persons;

e excessive and undisclosed bid-ask differentials and mark-ups by selling broker-dealers; and

o the wholesale dumping of the same securities by promoters and broker-dealers after prices have
been manipulated to a desired level, along with the inevitable collapse of those prices with
consequent investor losses.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.
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ITEM 3. DEFAULTS ON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
None.

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibits required to be attached by Item 601 of Regulation S-K are listed in the Index to Exhibits on page
33 of this Form 10-Q, and are incorporated herein by this reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

Abakan Inc. Date

January 29, 2010

/s/ Robert Miller
Robert Miller
Chief Executive Officer and Director

January 29, 2010

/s/ David Greenbaum
David Greenbaum
Chief Financial Officer and Director
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32(i)
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INDEX TO EXHIBITS
Exhibit Description
Certificate of Incorporation of the Company (annexed as Exhibit 3.1to our Registration
Statement on Form SB-2, filed with the Securities and Exchange Commission on June
19, 2007).

Bylaws of the Company (annexed as Exhibit 3.2 to our Registration Statement on Form
SB-2, filed with the Securities and Exchange Commission on June 19, 2007).

Certificate of Change (Pursuant to NRS 78.209) (annexed to our Form 8-K, filed with the
Securities and Exchange Commission on September 9, 2008).

Articles of Merger (Pursuant to NRS 92A.200) (annexed to our Form 8-K, filed with the
Securities and Exchange Commission on September 9, 2008).

Memorandum of Understanding (annexed to our Form 8-K, filed with the Securities and
Exchange Commission on September 9, 2008).

Share Purchase Agreement (annexed to our Schedule 13-D, filed with the Securities and
Exchange Commission on September 29, 2008).

Share Purchase Agreement (annexed to our Schedule 13-D, filed with the Securities and
Exchange Commission on September 29, 2008).

Investment Agreement (annexed to our Form 8-K, filed with the Securities and Exchange
Commission on December 17, 2009)

Rule 13a-14(a)/15d-14(a) Certification of Chief Executive Officer (attached).
Rule 13a-14(a)/15d-14(a) Certification of Chief Financial Officer (attached).
Section 1350 Certification of Chief Executive Officer (attached).

Section 1350 Certification of Chief Financial Officer (attached).
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Exhibit 31(i)

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE 13a-14 OF THE
SECURITIES EXCHANGE ACT OF 1934, AS AMENDED, AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Robert Miller certify that:
1. | have reviewed this report on Form 10-Q of Abakan Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash flows
of the registrant as of, and for, the period presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e) and
internal control over financial reporting (as defined in the Exchange Act Rules 13a-15(f) and 15d-15(f)
for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including any consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of the
registrant's board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal controls
over financial reporting which are reasonably likely to adversely affect the registrant's ability to
record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal controls over financial reporting.

Date: January 29, 2010

/s/ Robert Miller
Rober Miller, Chief Executive Officer
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Exhibit 31 (ii)
CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE 13a-14 OF THE

SECURITIES EXCHANGE ACT OF 1934, AS AMENDED, AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David Greenbaum certify that:
1. | have reviewed this report on Form 10-Q of Abakan Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash flows
of the registrant as of, and for, the period presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e) and
internal control over financial reporting (as defined in the Exchange Act Rules 13a-15(f) and 15d-15(f)
for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including any consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of
the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in
the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of the
registrant's board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal controls
over financial reporting which are reasonably likely to adversely affect the registrant's ability to
record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant's internal controls over financial reporting.

Date: January 29, 2010

/s/ David Greenbaum
David Greenbaum, Chief Financial Officer
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Exhibit 32 (i)

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

In connection with the report on Form 10-Q of Abakan Inc. for the quarterly period ended November 30,
2009 as filed with the Securities and Exchange Commission on the date hereof, 1, Robert Miller, do
hereby certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to 8906 of the Sarbanes-Oxley Act of
2002, that, to the best of my knowledge and belief:

(1) This report fully complies with the requirements of section 13(a) or 15(d) of the Securities
Exchange Act of 1934; and

(2) The information contained in this report fairly presents, in all material respects, the financial
condition of the registrant at the end of the period covered by this report and results of operations
of the registrant for the period covered by this report.

Date: January 29, 2010

/s/ Robert Miller
Robert Miller, Chief Executive Officer

This certification accompanies this report pursuant to 8906 of the Sarbanes-Oxley Act of 2002 and shall
not, except to the extent required by the Sarbanes-Oxley Act of 2002, be deemed filed by the registrant
for the purposes of §18 of the Securities Exchange Act of 1934, as amended. This certification shall not
be incorporated by reference into any filing under the Securities Act of 1933, as amended, or the
Securities Exchange Act of 1934, as amended (whether made before or after the date of this report),
irrespective of any general incorporation language contained in such filing.
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Exhibit 32(ii)

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

In connection with the report on Form 10-Q of Abakan Inc. for the quarterly period ended November 30,
2009 as filed with the Securities and Exchange Commission on the date hereof, 1, David Greenbaum, do
hereby certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to 8906 of the Sarbanes-Oxley Act of
2002, that, to the best of my knowledge and belief:

(3) This report fully complies with the requirements of section 13(a) or 15(d) of the Securities
Exchange Act of 1934; and

(4) The information contained in this report fairly presents, in all material respects, the financial
condition of the registrant at the end of the period covered by this report and results of operations
of the registrant for the period covered by this report.

Date: January 29, 2010

/s/ David Greenbaum
David Greenbaum, Chief Financial Officer

This certification accompanies this report pursuant to 8906 of the Sarbanes-Oxley Act of 2002 and shall
not, except to the extent required by the Sarbanes-Oxley Act of 2002, be deemed filed by the registrant
for the purposes of §18 of the Securities Exchange Act of 1934, as amended. This certification shall not
be incorporated by reference into any filing under the Securities Act of 1933, as amended, or the
Securities Exchange Act of 1934, as amended (whether made before or after the date of this report),
irrespective of any general incorporation language contained in such filing.
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